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Key takeaways:

« 2021 will be a
challenging year for
both the global anad
domestic economy

 The fiscal situation will
weigh on growth
prospects

» Deep structural

reforms will be needed

to reignite growth

Economic outlook




Global backdrop



The pandemic created high levels of uncertainty
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The global economic downturn has been severe

Global GDP Growth
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Expected Covid-19 vaccination coverage

Waiting game

Covid-19, when will widespread vaccination coverage be achieved? Mid 2022 | Late 2022 ] 7o
Al Jan 22nd 2021

Coverage
Number
of countries
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Source: The Economist - https.//www.economist.com/graphic-detail/2021/01/28/vaccine-nationalism-means-that-poor-countries-will-be-left-behind O



. . . Initial response Post-vaccine
Covid-19vaccinations :

are crucial foreconomic
recovery

Lockdown implemented Gradual return to normal activity Economic recovery
Slows down transmission | Selective easing of restrictions “New normal”
Testing and screening Limiting activity in ‘hot spots’ |
Assess population Periodic application of social
immunity distancing

Periodic isolation in vulnerable populations/
areas

Implemented in response to caseload.

Length and severity will depend on compliance
and risk.
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Benefits of vaccines

Public health Economics

* |[ndividuals can
return to work safely

e Lower transmission

of disease . LS

e Lower likelihood of ° Egggﬁr%'g activity
mutations .

e Protects healthcare » Guards against

falling further into

System ooverty

EAN economic outlook @
Source: Daily Maverick webinar on vaccines - https://event.webinarjam.com/replay/298/gy116bpns99tmluxrow


https://event.webinarjam.com/replay/298/qy116bpns99tm1uxrow

Looking ahead: global themes

‘ Vaccine roll-outs ‘ -urther fiscal and ‘ Commaodity rebound
monetary support
O Elevated deDt levels O Higher oil prices O Reflation
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Domestic economy
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Most sectorsrecorded
contractions during
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Pre-Covidissues

slowdown

_0ss of Angolan
NUSINESS
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‘ Reduced FDI
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Fiscal consolidation

Commodity slowdown

Weakness in trading
partners




Weak consumer
spending: retail -
spending etil spending
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Consumer spending constrained by [gREL
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Consumer confidence low

Credit uptake vs repo rate Household debt-to-disposable income
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Business/Investor confidence low
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Business/Investor
Co nfl d e n Ce lOW Foreign direct investment
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What now?
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Limited scope for fiscal expansion

Fiscal (budget) deficit (% GDP)
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Higher levels of debt expected

Debt-to-GDP
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Growth outlook

Growth forecasts
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Risks to the outlook

O Slow global growth ‘ \S/&'a%V(\:’irr]%”‘OUtfthe

Domestic themes

. Weak business
O Fiscal pressures O sentiment
Lacklustre
employment O Slow consumer
opportunities spending
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Inflation outlook

Inflation (12-month average)
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Monetary policy

Repo rate

6.75%
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Structural reforms will lift long-term growth

 Regulatory and bureaucratic bottlenecks are a form of indirect taxes for businesses
- Namibia Investment Promotion and Development Board (NIPDB) a good first step in improving business environment

. - Remove policy and regulatory uncertainty
. Focus government spending on social safety nets and provision of public infrastructure
- Ensure efficient governance
- Tackle corruption, poor public financial management and procurement bottlenecks
. - Migration can assist in filling skills shortages and addressing labour market needs in the short term
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