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That could not possibly happen

® Polls ahead of the Brexit vote said Britons
would not vote for exiting the European Union

* Polls ahead of the 8 November 2016 US
Presidential election said that there was no
chance that Donald Trump would win

Final polls before 23 June vote

Polister Dates Method Leave Remain
(%) (%)

Populus 2122 Internet 45 55
June

Ipsos 2122 Phone 48 52

MORI June

Opinium 2022 Internet 51 49
June

YouGov* 2022 Internet 49 51
June

ComRes 17-22 Phone 47 53
June

TNS 16-22 Internet 51 49
June

Survation 20 June Phone 49 51

ORB 1419 Phone 46 54
June

IcMm 10-13 Both 53 47

June

Over-estimate of Remain|

support (%)
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How did the media and pollsters get Election 2016 so wrong?

The day before the 2016 US Presidential Election,
most pollsters and statistical models had pegged
Hillary Clinton’s chances of winning at greater
than 90%.
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But it did, Why?

* In the UK, rainy weather kept the youth, who
would have voted to stay, in bed, while the
over 55 old voters were made of sterner stuff
and voted to go back to when Britain was

“Great”

America Great Again

In the US, the poor uneducated youth voted
for Trump as he promised that he would make




UK chooses Brexit
EU referendum results by region

@ Remain [ Leave

48.1% 51.9% '

@@®E *ncludes Gibraltar

@statistacharts  Source: The Electoral Commi

15/09/2017

@Conservative @labour OlLibDem OSNP OPidCymru @UKIP @Green @ Respect O Other

Dapih of bars = proportional 1o number of alactoral collage votas
M Nepublican Ml Democrat Other candidates

Electoral votes

Florida: 20

Pennsylvania: 20

onio: 18

Georgia: 16

Norlh Carolina: 15

heimo preuss @heimopreuss - Nov 6

P The politics of despair - why some
uneducated Whites may vote for Trump.
The majority of this group have been
without a job for seven years

U.S. Employment/Population Ratios -
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No Brexit-style shock to the post-election markets

Reaction of markets on first full day of trading after Brexit referendum & US election 2016

W Brexit referendum [l US election
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The SA experience 1999 - 2007

® Recovery from 1998 Asian currency crisis

* Economist as President with growth as first
priority, ably supported by two other TMs

* Rand crisis at end-2001 a wake-up call

* In January 2002 Standard Bank (among many)
expected rand to exceed R20/USS$1 in coming
years, yet rand went below R6/USS$1
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On 29 May 1998, Thabo Mbeki, the President of
South Africa, gave his “Two Nations” speech in
Parliament in a special debate on reconciliation.

In 1999 I wrote that the "Two Nations" split means that
conventional analysis based on more homogenous Western
economies is not necessarily valid in South Africa. Monetary
policy is far less effective due to the large amount of
"unbanked" individuals that are not affected by interest rate
changes. That means that economic growth rates are far more
stable than is the case in Asian countries, which have seen
severe declines in consumer demand. Addressing the legacy of
the "Two Nations" will also provide a long-term underpinning
of economic growth via infrastructure investment and job
creation.

Gross Fixed Capital Formation as % of GDP
25%

20%
2 15%
g
&
3
5
3 0%
5%
0%
1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008
mGovt | 23% | 23% | 21% | 22% | 25% | 26% | 24% | 27% | 31% | 33%
WSOEs | 19% | 15% | 14% | 15% | 17% | 17% | 19% | 21% | 27% | 36%
WPrivate| 95% | 9.8% | 10.2% | 101% | 10.6% | 11.6% | 12.5% | 13.0% | 13.5% | 14.2%

The number of announced projects in South Africa
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GDP Forecasts
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1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 | 2007
Consensus 2.8% | 4.0% | 4.5% | 4.4%
B Forecaster 4.8% | 5.0% | 5.5% | 5.2%
M Actual 24% | 42% | 2.7% | 3.7% | 2.9%
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Growth constraints 2012 - 2016

* Electricity supply - the first unit of

Medupi was due to be commissioned in

April 2011, but this only took place in

August 2015
* Zuma Presidency was concerned with

avoiding jail and state capture, which led

to policy uncertainty
* The policy uncertainty resulted in poor

business and consumer confidence
* Drought impacted agriculture in 2014 to

2015
Project
Grootvlei (refurn to service) Kl 30
Koma retumto service) 100 100
Medupi (coal fired) 1588 1588 1588 4764
Kusike (coal fired) 800 800 800 1600  B00 4800
Ingula (pumped slorage| 1332 1332

Sere vind farm (renewabls|

) 1 100
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APPROVED PROJECTS Approved ERA Dates
Last unit ERA
Instalicd Megawatts 1st unit ERA Dates Dates
CAMDEN 1520 March 2005 March 2008
GROOTVLEI 1200 April 2007 April 2010
KOMATI 965 September 2008 October 2011
INGULA 1352 March 2012 December 2012
ANKERLIG AND GOURIKWA 10444 January 2006 April 2006
ANKERLIG AND GOURIKWA GAS 1 1039.9 December 2008 May 2009
TUBATSE 1500 On Hold On Hold
SERE 100 On Hold On Hold
MAJUBA RAIL N/A On Hold On Hold
KUSILE 4800 March 2012 December 2015
MEDUPI 4764 April 2011 January 2015
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GDP vs Electricity Supply
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APOINTED ACOMMISEION OF
INGAIRY To LOOK INTO WHY THE 10
PRESIDENT AEPOINTS COMMISEIONS ©
OF INQUIRY AND CONTIMES To AYOID A
WAKING THE HARD Peli TiAL BECSIONS % M
£ v
HE IS EXPECTED To MAKE AS oUR l \
L m A
HA
IN:G Jl:-'fDﬁE o 60 I\

50

40 4

30 ¥
U - v

10 V

0 TP TP TT TPTPTTT TTT TT TT TT TT T TTT

1990 199 1994 199 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016

South Africa - Annual Total Rainfall {mm}

FNB/BER Consumer Confidence Index (oo el )
5 e i
15 W '
10 / v“\\
5 ,‘,|m.| |1 ..|\|m L,
0+ rrrorr T AN TR Tt £
52010 2010020 b 016 A 2017 E”‘
-10 V V.‘.. i A
-15
-20 I
=——Adtual ==4QMA .
ERidigiied FEESEGEERigEHAEE
H1 2017 data and 2017 forecast
] ® Record maize harvest and other
| summer crops
* Despite downgrade, rand and financial
0 | markets remain robust
o pone WE CNE mh A L e * Easing consumer inflation allows rate
ethlehem othaville edara rmelo ichtenburg retoria . .
o = — = = = cut and improves consumer disposable
2012 48 32 99 70 33 107 income
=013 88 4 9 107 50 100 * Exports and inventory replenishment
2014 179 13 119 106 88 9 will be major GDP growth drivers
2015 37 1 46 86 20 49
2016 106 123 81 246 68 87
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GSB/J Sake24 Consensus poll: February 2016

GSB/ Sake24 Consensus poll: February 2017

2017
Real FCE growth (% for the full year) 12
Real GDP growth (% for the full year) 12
Balance on the current account (R billion for the full year) -156.0
RfEure exchange rate (average SA rand per Euro for the last quarter) 14.38
RJUS$ exchange rate (average SA rand per US dollar for the last quarter) 13.52
Gold price (sverage US§ per sunce for the last quartar) 12503
R186 government bond vield (average % for the last quarter) s.64
Average 3 month rate for NCD's (average % for the last quarter) 7.18
CPI inflation (average % for the year) 5.77
Prime lending rate (average % for the last quarter) 10.24
Platinum price (average for the last quarter) 1058.8
il price (average for the last quarter) 56.3

2018
Real GOP growth (% for the full year) 17
CPLinflation (average % for the year) 5.4

2016
Real FCE growth (% for the full year) 07
Real GDP growth (% for the full year) os
Balance on the current account (R billion for the full year) ae27
R/Eurs exchange rate (average SA rand per Euro for the last quarter) 172
RIUS$ exchange rate (average SA rand per US dollar for the last quarter) 159
Gold price (average US$ per ounce for the last quarter) 11006
R186 government bond yield (average % for the last quarter) o5
Aversge 3 month rate for NCD's (average % for the last quarter) 75
CPLinflation (average % for the year) 66
Prime lending rate (average % for the last quarter) 107
Platinum price (average % for the last quarter) o649
Oil price (average % for the last quarter) 201

2017
Real GDP growth (% for the full year) 14
CPIinflation (average % for the year) 63

GSB! Sake24 Consensus poll: AUGUST 2017
2017
Real FCE growth (% for the full year) 0.60
Real GDP growth (% for the full year) 0.55
Balance on the current account (R billion for the full year) -131.80
R/Euro exchange rate (average SA rand per Euro for the last quartar) 15.00
RJUS$ exchange rate (average SA rand per US dollar for the last quarter) 13.38
Gold price (average US$ per ounce for the last quarter) 1254.02
R186 government bond yield (average % for the last quarter) 6.65
Average 3 month rate for NCD's (average % for the last quarter) 7.00
CPl inflation (average % for the year) 5.33
Prime lending rate (average % for the last quarter) 1042
Platinum price (average % for the year) 974.05
Ol price (average % for the year) 50.52
2018

Real GDP growth (% for the full year) 118
CPI inflation (average % for the year) 5.23
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Chart 1: RSA Citrus Export Revenue, US$ millions, (2010- 2016)

2010 2011 2012 2013 2014 2015 2016

® Oranges ®Lemons ™ Mandarins = Grapefruit ® Other citrus fruit
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Bulk export volume growth since January 2016

South African Bulk Exports

Million tons
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JANUARY 2017
SOUTH AFRICAN RAND

% Chge Forecast

Rands per USS Consensus from --- Range ---
of 19 F'este Spot Higl Low
Spot Rate (Jan. 9) 13.70
Forecasts (end-Feb. 2017) 14.11 -2.9 13.60 15.33
(end-Apr. 2017) 14.32 -4.3 13.40 15.43
(end-Jan. 2018) 14.23 -3.7 12.50 15.77
(end-Jan. 2019) 13.92 -7.6 11.00 16.57
RETURN TO: CONSENSUS ECONOMICS INC..
By Email i By Fax: (44 20) 7409 2331
Please enter your detalls:  Name Heimo Preuss
Company Forccaster Ecosa
FOREIGN EXCHANGE FORECASTS SURVEY - JANUARY 2017 ~DEADLINE™
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(Currency units per US Dollar)
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Global Manufacturing PMI

2013 2014 2015 2016 2017
Source: JP Morgan, Markit

World Trade Index

2013 2014 2015 2016 2017
Source: CPB Netherlands Bureau for Economic Policy Analysis
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Overseas tourist arrivals in South Africa
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Government sel

Perspnal services

Manufacturing

Contribution to GDP growth: Production

Construction

Trade
Transport
Electricity
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Finance
Farming
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Contribution to GDP growth: Expenditure
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Change in inventories
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% change yly: Source Stats SA

SA Employment Trends

Q12016 @ a3 | Q4 [t @ |
—lsbourForce  1.9% 4% 22% 3.0% 8% 5.2%
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Expendiure on GOP
Constant2010press 2007 Forecets
Rriion 00 Wow W N4 N5 2006 Foreeaster Treasury

Firelcosumadonependie by ouseholds 162163 1705240 1788360 1903625 1816234 1846622 1862014 1984360 1886221
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The way forward

* ANC December 2017 Elective
Conference will see regime change
and more policy certainty

* Wild Coast highway and Durban “Big
Dig” port expansion are major
infrastructure projects

* SAwill largely be isolated from
turmoil elsewhere (geography and
exchange controls)

Expendture on ross domestcproduct 2THR082 2620917 2900669 2961 143 3026981 S063139 S0 T 3104 3116183
Fral Seles 2741295 2807277 2675090 2956363 30163% 3050741 086408 3122182 S1262M
Helmo Preuss [ P
2779 773 2458 "R
N S ?
Email: ecosahp@gmail.com P lM
Website: www.forecaster-ecosa.co.za
https://twitter.com/helmopreuss
Thank you

Eastern Cape rainfall pattern
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Demand exceeds capacity in the existing Port of Durban in 2025

Port of
Durban
container
capacity

DDOP Phase 1
required
2025
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Evdution Of Containﬂ' ﬂ]ips More than 70% of all container

ships on order i the global
market ara 58,000 TEU capacity

Latest
ol Steeln  ShGnln Generation
Mﬁujernlm 101055 0 19 =

nd Generlon

L3l 28
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e

The new container port at the old Durban airport
would have 16 berths with a capacity of 10 million
TEUS per annum, as well as capacity to handle
500 000 vehicles annually at two Roll-on/Roll-off
berths.
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